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INDEPENDENT AUDITOR'S REPORT
To the Members of Delta Softpro Private Limited
Report on the Audit of the Ind AS Financial Statements

We have audited the accompanying Ind AS financial statements of Delta Softpro Private Limited (“the
Company™), which comprise the Balance Sheet as at 31 March 2018, the Statement of Profit and Loss, the
Statement of Changes in Equity and the Statement of Cash Flows for the year then ended, and summary of
the significant accounting policies and other explanatory information.

Management's Responsibility for the Ind AS Financial Statements

The Company's Board of Directors is responsible for the matters stated in Section 134(5) of the Companies
Act, 2013 (“the Act™) with respect to the preparation of these Ind AS financial statements that give a true and
fair view of the state of affairs, profit/loss (including other comprehensive income / (loss)), changes in equity
and cash flows of the Company in accordance with the accounting principles generally accepted in India,
including the Indian Accounting Standards (Ind AS) prescribed under section 133 of the Act.

This responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding the assets of the Company and for preventing and detecting
frauds and other irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and design, implementation and maintenance
of adequate internal financial controls that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the Ind AS financial
statements that give a true and fair view and are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Company or to cease operations,
or has no realistic alternative but to do so.

Auditor's Responsibility

Our responsibility is to express an opinion on these Ind AS financial statements based on our audit.

We have taken into account the provisions of the Act, the accounting and auditing standards and matters
which are required to be included in the audit report under the provisions of the Act and the Rules made
thereunder.

We conducted our audit of the Ind AS financial statements in accordance with the Standards on Auditing
specified under Section 143(10) of the Act. Those Standards require that we comply with ethical requirements
and plan and perform the audit to obtain reasonable assurance about whether the Ind AS financial statements

are free from material misstatement.
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An audit involves performing procedures to obtain audit evidence about the amounts and the disclosures in
the Ind AS financial statements. The procedures selected depend on the auditor's judgment, including the
assessment of the risks of material misstatement of the Ind AS financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal financial control relevant to the
Company's preparation of the Ind AS financial statements that give a true and fair view in order to design
audit procedures that are appropriate in the circumstances. An audit also includes evaluating the
appropriateness of the accounting policies used and the reasonableness of the accounting estimates made by
the Company's Directors, as well as evaluating the overall presentation of the Ind AS financial statements.

We are also responsible to conclude on the appropriateness of management’s use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the entity’s ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in the auditor’s report to the
related disclosures in the financial statements or, if such disclosures are inadequate, to modify the opinion.
Our conclusions are based on the audit evidence obtained up to the date of the auditor’s report. However,
future events or conditions may cause an entity to cease to continue as a going concern.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the Ind AS financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
Ind AS financial statements give the information required by the Act in the manner so required and give a
true and fair view in conformity with the accounting principles generally accepted in India of the state of
affairs of the Company as at 31 March 2018, its loss (including other comprehensive income), changes in
equity and its cash flows for the year ended on that date.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor's Report) Order, 2016 (“the Order”) issued by the Central
Government in terms of Section 143(11) of the Act, we give in “Annexure A” a statement on the matters
specified in paragraphs 3 and 4 of the Order.

2. Asrequired by Section 143(3) of the Act, we report that:

a) We have sought and obtained all the information and explanations which to the best of our knowledge
and belief were necessary for the purposes of our audit;

b) In our opinion, proper books of account as required by law have been kept by the Company so [ar as
it appears from our examination of those books;

¢) The Balance Sheet, the Statement of Profit and Loss, the Cash Flow Statement and Statement of
Changes in Equity dealt with by this Report are in agreement with the books of account;

d) In our opinion, the aforesaid Ind AS financial statements comply with the Indian Accounting

Standards prescribed under section 133 of the Act;
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e) On the basis of the written representations received from the directors as on 31 March 2018 taken on
record by the Board of Directors, none of the directors is disqualified as on 31 March 2018 from
being appointed as a director in terms of Section 164(2) of the Act;

f)  With respect to the adequacy of the internal financial controls with reference to Ind AS financial
statements of the Company and the operating effectiveness of such controls, refer to our separate
Report in “Annexure B”; and

g) With respect to the other matters to be included in the Auditor's Report in accordance with Rule 11
of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information
and according to the explanations given to us:

i.  The Company does not have any pending litigations as on 31 March 2018 which would impact
its financial position;

ii. The Company does not have any long-term contracts including derivative contracts outstanding
as at 31 March 2018;

iii. The Company does not have any due on account of the Investor Education and Protection Fund,
and

iv. The disclosures in the Ind AS financial statements regarding holdings as well as dealings in
specified bank notes during the period from 8 November 2016 to 30 December 2016 have not
been made since they do not pertain to the financial year ended 31 March 2018. However,
amounts as appearing in the audited financial statements for the period ended 31 March 2017
have been disclosed — Refer to Note no. 19 to the Ind AS financial statements.

For BS R & Associates LLP
Chartered Accountants
Firm registration number: 116231W/ W-100024

o

Rakesh Dewan
Place: Gurugram Partner
Date: 11 May 2018 Membership number: 092212
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Annexure A referred to in our Independent Auditor’s Report of even date to the members of Delta Softpro
Private Limited on the financial statements for the year ended 31 March 2018.

(i)

(i)

(iii)

(iv)

)

(vi)

(vii)

(a)

(b)

(©

(a)

The Company has maintained proper records showing full particulars, including quantitative details

and situation of fixed assets.

According to the information and explanation given us, the Company does not hold any fixed assets
other than immovable property. Accordingly, paragraph 3(i)(b) of the Order is not applicable to the
Company.

According to the information and explanations given to us and on the basis of our examination of
the records of the Company, the title dead of the immovable properties are held in the name of the
Company.

According to the information and explanations given to us, the Company does not hold any physical
inventory. Accordingly, paragraph 3(ii) of the Order is not applicable.

According to the information and explanations given to us, the Company has not granted any loans,
secured or unsecured to companies, firms, limited liability partnerships or other parties covered in
the register maintained under section 189 of the Companies Act, 2013. Accordingly, the provisions
of paragraph 3 (iii) of the Order are not applicable to the Company.

In our opinion and according to the information and explanations given to us, the Company has
complicd with the provisions of Section 186 of the Companies Act, 2013, to the extent applicable
with respect to guarantees given. Further, the Company has not given any loans and made any
investments as specified under Section 185 and 186 of the Act.

As per the information and explanations given to us, the Company has not accepted any deposits
as mentioned in the directives issued by the Reserve Bank of India and the provisions of section 73
to 76 or any other relevant provisions of the Companies Act, 2013 and the rules framed there under.
Accordingly, paragraph 3(v) of the Order is not applicable.

According to the information and explanations given to us, the Central Government has not
prescribed the maintenance of cost records under sub-section (1) of section 148 of the Companies
Act, 2013, for any of the services rendered by the Company. Accordingly, paragraph 3(vi) of the
Order is not applicable.

According to the information and explanations given to us and on the basis of our examination of
the records of the Company, amounts deducted / accrued in the books of account in respect of
undisputed statutory dues including income-tax, cess and other statutory dues have generally been
regularly deposited by the Company with the appropriate authorities. As explained to us, the
Company did not have any dues on account of duty of excise, provident fund, duty of customs,
service tax, goods and services tax, value added tax, and employees' state insurance.

v
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(viii)

(ix)

()

(xi)

(xii)

(xii)

(xiv)

(xv)

(b)

According to the information and explanations given to us, no undisputed amounts payable in
respect of income-tax, cess and other material statutory dues were in arrears as at 31 March 2018,
for a period of more than six months from the date they became payable.

According to the information and explanations given to us, there are no dues of income tax which
have not been deposited with the appropriate authorities on account of any dispute.

According to the information and explanations given to us, the Company did not have any
outstanding dues to any financial institutions, government or debenture holders during the year.
Accordingly, paragraph 3 (viii) of the Order is not applicable.

The Company did not raise any money by way of initial public offer or further public offer
(including debt instruments) and term loans during the year. Accordingly, paragraph 3 (ix) of the

Order 1s not applicable.

According to the information and explanations given to us, there has been no fraud by the Company
or on the Company by its officers or employees has been noticed or reported during the course of

our audit.

The provision of Section 197 of the Companies Act 2013 are not applicable to the Company,
Accordingly, paragraph 3 (xi) of the order is not applicablc.

According to the information and explanations given to us, the Company is not a nidhi Company.
Accordingly, paragraph 3(xii) of the Order is not applicable.

According to the information and explanations given to us and on the basis of our examination of
the records of the Company, transactions with the related parties are in compliance with Section
177 and 188 of the Act, where applicable and the details of such transactions have been disclosed
in the financial statements as required by the applicable accounting standards.

According to the information and explanation given to us and on the basis of our examination of
the records of the Company, the Company has not made any preferential allotment or private
placement of shares or fully or partly convertible debentures during the year.

According to the information and explanations given to us, the Company has not entered into any
non-cash transactions with directors or persons connected with him covered by Section 192 of the

Act. Accordingly, paragraph 3(xv) of the Order is not applicable.
\w/»
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(xvi) According to the information and explanations given to us, the Company is not required to be
registered under section 45-1A of the Reserve Bank of India Act, 1934.

For B S R & Associates LLP
Chartered Accountants
Firm registration number: 116231 W/ W-100024

e

Rakesh Dewan
Place: Gurugram Partner

Date: 11 May 2018 Membership number: 092212
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Annexure B to the Independent Auditor’s Report of even date on the financial statements of Delta
Softpro Private Limited for the year ended 31 March 2018

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

We have audited the internal financial controls with reference to financial statements of Delta Softpro
Private Limited (“the Company”) as of 31 March 2018 in conjunction with our audit of the financial
statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls
based on the internal controls with reference to financial statements criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of Internal
Financial Controls over Financial Reporting issued by the Institute of Chartered Accountants of India
(‘1CAI’). These responsibilities include the design, implementation and maintenance of adequate internal
financial controls that were operating effectively for ensuring the orderly and efficient conduct of its
business, including adherence to Company’s policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as requircd under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls with reference to
financial statement based on our audit. We conducted our audit in accordance with the Guidance Note on
Audit of Internal Financial Controls Over Financial Reporting (the “Guidance Note”) and the Standards on
Auditing, issued by ICAI and deemed to be prescribed under section 143(10) of the Companies Act, 2013,
to the extent applicable to an audit of internal financial controls, both applicable to an audit of Internal
Financial Controls and, both issued by the ICAI Those Standards and the Guidance Note require that we
comply with ethical requirements and plan and perform the audit to obtain reasonable assurance about
whether adequate internal financial controls with reference to financial statements was established and
maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system with reference to financial statements and their operating effectiveness. Our audit
of internal financial controls with reference to financial statements included obtaining an understanding of
internal financial controls with reference to financial statements, assessing the risk that a material weakness
exists, and testing and evaluating the design and operating effectiveness of internal control based on the
assessed risk. The procedures selected depend on the auditor’s judgement, including the assessment of the
risks of material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the Company’s internal financial controls system with reference to financial statements.

g
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Meaning of Internal Financial Controls with reference to financial statements

A Company's internal financial control with reference to financial statements is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A Company's
internal financial control with reference to financial statements includes those policies and procedures that
(1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the Company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in accordance with
generally accepted accounting principles, and that receipts and expenditures of the Company are being
made only in accordance with authorisations of management and directors of the Company; and (3) provide
reasonable assurance regarding prevention or timely detection of unauthorized acquisition, use, or
disposition of the Company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls with reference to financial statements

Because of the inherent limitations of internal financial controls with reference to financial statements,
including the possibility of collusion or improper management override of controls, material misstatements
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls with reference to financial statements to future periods are subject to the risk that the
internal financial control with reference to financial statements may become inadequate because of changes
in conditions, or that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls system
with reference to financial statements and such internal financial controls with reference to financial
statements were operating effectively as at 31 March 2018, based on the internal control with reference to
financial statements criteria established by the Company considering the essential components of internal
control stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting,
issued by the ICAL

For BS R & Associates LLP
Chartered Accountants
Firm registration number: 116231W/ W-100024

Looe

Rakesh Dewan

Place: Gurugram Partner
Date: 11 May 2018 Membership number: 092212



Delta Softpro Private Limited
Balance Sheet as at 31 March 2018

(All amounts in INR millions, unless otherwise stated)

Not As at As at As at
ote 31 March 2018 31 March 2017 1 April 2016

Assets
Non-current assets
Investment property 3 65.87 66.67 67.47
Total non-current assets 65.87 66.67 67.47
Current assets
Financial assets

Cash and cash equivalents 4 1.38 1.07 0.87
Total current assets 1.38 1.07 0.87
Total assets 67.25 67.74 68.34
Equity and liabilities
Equity
Equity share capital 5 79.76 77.96 72.86
Other equity 6 (23.03) (20.69) (18.26)
Total equity 56.73 57.27 54.60
Liabilities
Non-current liabilities
Financial liabilities

Bormrowings 7 10,00 10.00 10.00
Total non-current liabilities 10.00 10.00 10.00
Current liabilities
Financial liabilities

Trade payables 8 049 044 041

Other financial liabilities 9 - - 330
Other current liabilities 10 0.03 0.03 0.03
Total current liabilities 0.52 0.47 3.74
Total liabilities 10.52 10.47 13.74
Total equity and liabilities 67.25 67.74 68.34
The accompanying notes are an integral part of these financial statements
As per our report of even date attached
For B S R & Associates LLP For and on behalf of the Board of Directors of
Chartered Accountants Delta Softpro Private Limited

Finn registration number: 116231W /W-100024

.

M

Rakesh l)ewtl/ Hemy ‘ Basker Kasinathan Supama Singh
Partner Divector Director CLEO, NIV G
Membership Number: 092212 DIN: 02787913 DIN: 05172301 /”

-
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%/
aurav Banerjee Ravi Asawa Swarnika Khandelwal

Co-CEO, NDTV Group CFO, NDTV Group Company Secretary

Place; Gurugram Place: New Delhi
Date: 11 May 2018 Date: 09 May 2018



Delta Softpro Private Limited
Statement of Profit and Loss for the year ended 31 March 2018

(All amounts in INR millions, unless otherwise stated)

Not For the year ended For the year ended
¢ 31 March 2018 31 March 2017

Expenses
Finance costs 11 1.01 1.11
Depreciation and amortization expense 12 0.80 0.80
Operations and administration expenses 13 0.53 0,52
Total expenses 2.34 2.43
Loss for the year (2.34) (2.43)
Other comprehensive income / (loss) for the year - -
Total comprehensive income / (loss) for the year !2.34! (2.43)
Earming / (loss) per share

Basic eaming / (loss) per share (in absolute terms) ( INR ) 16 (0.30) (0.32)

Diluted eamnings / (loss) per share (in absolute terms) ( INR ) 16 (0.30) (0.32)
The accompanying notes are an integral part of these financial statements
As per our report of even date attached
For B S R & Associates LLP For and on behalf of the Board of Directors of
Chartered Accountants Delta Softpro Private Lifpited

Firm registration number; 116231W /W-100024

Rakesh Dewan Hem Basker Kasmathan Suparma Sing
Partner Director Director CEO, NDTV Group
Membership Number: 092212 DIN: 02787913 DIN: 05172301

@W}

Ravi Asawa Swarnika Khandelwal
CFO, NDTV Group Company Secretary

Place: Gurugram Place: New Delhi
Date: 11 May 2018 Date: 09 May 2018



Delta Softpro Private Limited
Statement of Cash Flows for the year ended 31 March 2018

(All amounts in INR millions, unless otherwise stated)

For the year ended For the year ended

31 March 2018 31 March 2017
Cash flow from operating activities
Loss before income tax (2.34) (2.43)
Adjustments to reconcile loss before tax to net cash flows:
Depreciation and amortization expense 0.80 0.80
Finance cost 1.01 1.11
Cash used in operations before working capital changes (0.53) (0.52)
Working capital adjustments
Change in trade payables 0.05 0.03
Cash used in operating activities (0.48) (0.49)
Income taxes paid / deducted at source (net) - -
Net cash used in operating activities (A) (0.48) (0.49)
Cash flows from investing activities
Payable against investment property - (3.30)
Net cash used in investing activities (B) - (3.30)
Cash flows from financing activities
Proceeds from issue of equity shares 1.80 5.10
Finance cost paid (1.01) (1.11)
Net cash generated from financing activities (C) 0.79 3.99
Net increase in cash and cash equivalents (A+B+C) 031 020
Cash and cash equivalents at the beginning of the year 1.07 0.87
Cash and cash equivalents at the end of the year (refer note 4) 1.38 1.07
Notes to the statement of cash flows:
(a) Cash and cash equivalents
Components of cash and cash equivalents:-
Cash on hand 003 003
Balance with banks:
- In current accounts 135 1.04
Balances per statement of cash flows 1.38 1.07
(b) Movement in financial liabilities*
Opening balance 10,00 10.00
Interest expense 1.01 1.11
Finance cost paid (1.01) (1.11)
Closing balance 10.00 10.00

*Amendment to Ind AS 7: Effective 1 April 2017, the Company adopted the amendment to Ind AS 7, which require the entities to provide
disclosures that enable users of financial statements to evaluate changes in liabilities arising from financing activities, including both changes arising
from cash flows and non-cash changes, suggesting inclusion of a reconciliation between the opening and closing balances in the Balance Sheet for
liabilities arising from financing activities, to meet the disclosure requirement

(c) The above Statement of Cash Flows has been prepared under the ‘Indirect Metliod” as set out in Ind AS 7, ‘Statement of Cash Flows’.

As per our report of even date attached

For B SR & Associates LLP For and on behalf of the Board of Directors of
Chartered Accountants Delta Softpro Privatg Limited

Firm registration number: 116231W /W-100024
| imc‘

™

Rakesh Dewan Herint Kumar Gupt: Basker I\mmnlhun ‘sup.uml Sin
Partner Director Director CEO, NDTT (iroug
Membership Number: 092212 DIN: 02787913 DIN: 05172301
( N?\ 22
Hiurav Banerjee avi Asawa Swamika Khandelwal
Co-CEQ, NDTV Group CIFO, NDTV Company Secretary

Place: Gurugram Place* New Delhi
Date: 11 May 2018 Date: 09 May 2018



Delta Softpro Private Limited
Statement of Changes in Equity for the year ended 31 March 2018
(All amounts in INR millions, unless otherwise stated)

1) Equity share capital

Particulars Amount
Balance as at 1 April 2016 72.86
Changes in equity share capital during the year 5.10
Balance as at 31 March 2017 71.96
Changes in equity share capital during the year 1.80
Balance as at 31 March 2018 79.76

1) Other equity

Reserves and surplus
Particulars
Retained earnings Total
Balance as at 1 April 2016 (18.26) (18.26)
Total comprehensive income/(loss) for the year
Loss for the year (2.43) (2.43)
Balance as at 31 March 2017 (20.69) (20.69)
Total comprehensive income/(loss) for the year
Loss for the year (2.34) (234
Balance as at 31 March 2018 (23.03) (23.03)
The accompanying notes are an integral part of these financial statements
As per our report of even date attached
For B S R & Associates LLP For and on behalf of the Board of Directors of

Chartered Accountants Delta Softpro Private Limit
Fimn registration number: 116231W /W-100024
Wpa
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Rakesh Dewan Basker l\usmntlmn Supama Singh
Partner Director Director CEO, NDTV Group
Membership Number: 092212 DIN: 02787913 DIN: 0517230t
Ny
Ravi Asawa Swamika Khandelwal
UaC'F0), NDTV Group  CFO, NDTV Group Company Secretary
Place: Gurugram Place: New Delhi

Date: 11 May 2018 Date: 09 May 2018



Delta Softpro Private Limited
Notes to the financial statements for the year ended 31 March 2018

Note 1

(i)

(ii)

Reporting entity

Delta Softpro Private Limited (the Company) is a private limited company incorporated on 4 September 2006 in India, under the provisions of the Companies
Act, 1956 with its registered office situated in New Delhi. .

The Company was acquired by New Delhi Television Limited ("NDTV"), the holding Company, w.e f. 24 February 2012, The Company owns an industrial plot
in Noida (U.P.) and currently has no other operations.

Basis of preparation

Statement of compliance

These financial statements have been prepared in accordance with Indian Accounting Standards (Ind AS) as per the Companies (Indian Accounting Standards)
Rules, 2015 notified under Section 133 of Companies Act, 2013, (the ‘Act’) read with Rule 3 of the Companies (Indian Accounting Standards) Rules, 2015 as
amended and other relevant provisions of the Act

Financial statements up to and for the year ended 31 March 2017 were prepared in accordance with the Accounting Standards notified under Companies
(Accounting standard) Rules, 2006 (as amended) and other relevant provisions of the Act

As these are the Company's first financial statements prepared in accordance with Indian Accounting Standards (Ind AS), Ind AS 101, First-time Adoption of
Indian Accounting Standards has been applied. An explanation of how the transition to Ind AS has affected the previously reported financial position, financial
performance and cash flows of the Company is provided in Note 22.

The financial statements were authorized for issue by the Company’s Board of Directors on 9 May 2018,

Functional and presentation currency

The financial statements are presented in Indian Rupees (INR), which is also the Company’s functional currency. All amounts have been rounded-off to the
nearest million, unless otherwise indicated

Basis of measurement

The financial statements have been prepared on the historical cost basis except for the following items:

Items Measurement basis

Certain financial assels Fair value

Use of estimates and judgements

In preparing the financial statements, management has made judgements, estimates and assumptions that affect the application of accounting policies and the
reported amounts of assets, liabilities, income and expenses. Actual results may differ from these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognized prospectively.

Judgements:
The preparation of financial statements requires the use of accounting estimates which, by definition, will seldom equal the actual results. Management exercises

judgement in applying the Company's accounting policies.

This note provides an overview of the areas that involved a higher degree of judgement or complexity, and of items which are more likely to be materially
adjusted due to estimates and assumptions tuming out to be different than those originally assessed. Detailed information about each of these estimates and
judgements is included in relevant notes together with information about the basis of calculation for each affected line item in the financial statements

Assumptions and estimation uncertainties:

The areas involving critical estimates are:

e Recognition and measurement of provisions and contingencies;
» [Tmpainnent test of non-financial assets; and

Estimates and judgements are continually evaluated. They are based on historical experience and other factors, including expectations of future events that may
have a financial impact on the Company and that are believed to be reasonable under the circumstances

Current versus non-current classification:

The Company presents assets and liabilities in the Balance Sheet based on the current / non-current classification.

An asset is treated as current when:

+ It is expected to be realized or intended to be sold or consumed in normal operating cycle;

« [t is held primarily for the purpose of trading;

+ It is expected to be realized within twelve months after the reporting period; or

« Itis cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve months after the reporting period.

Current assets include the current portion of non-current financial assets. The Company classifies all other assets as non-current




Delta Softpro Private Limited
Notes to the financial statements for the year ended 31 March 2018

Note 2

(i)

(in)

A liability is treated as current when:

 Itis expected to be settled in normal operating cycle;

o Itis held primarily for the purpose of trading;

o Itis due to be settled within twelve months after the reporting period; or

o There is no unconditional right to defer the settlement of the liability for at least twelve months after the reporting period

Current liabilities include current portion of non-current financial liabilities. The Company classifies all other liabilities as non-current

The operating cycle is the time between the acquisition of assets for processing and their realization in cash and cash equivalents. The Company has identified
twelve months as its operating cycle for the purpose of current / non-current classification of assets and liabilities

Measurement of fair values

A number of accounting policies and disclosures require the measurement of fair values for both financial and non-financial assets and liabilities
The Company has an established control framework with respect to the measurement of fair values. This includes a finance team that has overall responsibility
for overseeing all significant fair value measurements, including Level 3 fair values, and reports directly to the Chief Financial Officer

When measuring the fair value of an asset or a liability, the Company uses observable market data as far as possible. 1f the inputs used to measure the fair value
of an asset or a liability fall into different levels of the fair value hierarchy, then the fair value measurement is categorized in its entirety in the same level of the
fair value hierarchy as the lowest level input that is significant to the entire measureiment.

The Company recognize transfers between levels of the fair value hierarchy at the end of the reporting period during which the change has occurred

Further the information about the assumptions madc in mecasuring fair values is included in the respective notes:

- investment property; and
- financial instruments.

Significant accounting policies

Financial instruments

Financial instrument is any contract that gives rise to a financial asset of the entity and a financial liability or equity instrument of another entity.

Recognition and initial measurement:

Trade receivables and debt securities issued are initially recognized when they are originated, All other financial assets and financial liabilities are initially
recognized when the Company becomes a party to the contractual provisions of the instrument

A financial asset or financial liability is initially measured at fair value plus, for an item not at fair value through profit and loss (FVTPL), transaction costs that
are directly attributable to its acquisition or issue,

Classification and subsequent measurement:

Financial assets

On initial recognition, a financial asset is classified as measured at:

- amortized cost;

- fair value through other comprehensive income

-FVOCI - debt investment;

- FVOCI - equity investment; or

-FVTPL

Financial assets are not reclassified subsequent to their initial recognition, except if and in the period the Company changes its business model for managing
financial assets

A financial asset is measured at amortized cost if it meets both of the following conditions and is not designated as at FVTPL:

— the asset is held within a business model whose objective is to hold assets to collect contractual cash flows; and

— the contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of principal and interest on the principal amount
outstanding

A debt investment is measured at FVOCT if it meets both of the following conditions and is not designated as at FVTPL:

— the asset is held within a business model whose objective is achieved by both collecting contractual cash flows and selling financial assets; and

— the contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of principal and interest on the principal amount
outstanding

On initial recognition of an equity investment that is not held for trading, the company may irrevocably elect to present subsequent changes in the investment’s
fair value in OCI (designated as FVOCI - equity investment), This election is made on an investment-by-investiment basis,

All financial assets not classified as measured at amortized cost or fair value through other comprehensive income (FVOCI) are measured at FVTPL. On initial
recognition, the Company may irrevocably designate a financial asset that otherwise meets the requirements to be measured at amortized cost or at FVOCI as at
FVTPL if doing so eliminates or significantly reduces an accounting mismatch that would otherwise arise
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Financial assets: Subsequent measurement and gaing and losses

Financial assets at FVTPL These assets are subsequently measured at fair value. Net gains and losses, including any interest or
dividend income, are recognized in profit or loss

Financial assets at amortized cost These assets are subsequently measured at amortized cost using the effective interest method, The
amortized cost is reduced by impairment losses, if any. Interest income, foreign exchange gains and
losses and impairment are recognized in profit or loss. Any gain or loss on derecognition is also
recognized in profit or loss,

Debt investments at FVOCI These assets are subsequently measured at fair value. Interest income under the effective interesl
method, foreign exchange gains and losses and impairment are recognized in profit or loss. Other nel
gains and losses are recognized in OCL On derecognition, gains and losses accumulated in OCI are
reclassified to profit or loss.

Equity investments at FVOCI These assets are subsequently measured at fair value. Dividends are recognized as income in profit or
loss unless the dividend clearly represents a recovery of part of the cost of the investment. Other ne(
gains and losses are recognized in OCI and are not reclassified to profit or loss.

Financial liabilities: Classification, subsequent measurement and gains and losses

Financial liabilities are classified as measured at amortized cost or FVTPL. A financial liability is classified as at FVTPL if it is classified as held-for-trading, or
it is a derivative or it is designated as such on initial recognition. Financial liabilities at FVTPL are measured at fair value and net gains and losses, including any
interest expense, are recognized in profit or loss. Other financial liabilities are subsequently measured at amortized cost using the effective interest method.
Interest expense and foreign exchange gains and losses are recognized in profit or loss. Any gain or loss on derecognition is also recognized in profit or loss,

Derecognition:
Financial assets
I'he Company derecognizes a financial asset when the contractual rights to the cash flows from the financial asset expire, or it transfets the 1ights 1o 1eceive the

contractual cash flows in a transaction in which substantially all of the risks and rewards of ownership of the financial asset are transferred or in which the
company neither transfers nor retains substantially all of the risks and rewards of ownership and does not retain control of the financial asset

If the Company enters into transactions whereby it transfers assets recognized on its Balance Sheet, but retains either all or substantially all of the risks and
rewards of the transferred assets, the transferred assets are not derecognized,

Financial liabilities

The Company derecognizes a financial liability when its contractual obligations are discharged or cancelled, or expire

The Company also derecognizes a financial liability when its terms are modified and the cash flows under the modified terms are substantially different. In this
case, a new financial liability based on the modified terms is recognized at fair value. The difference between the carrying amount of the financial liability
extinguished and the new financial liability with modified terms is recognized in profit or loss

Offsetting:

Financial assets and financial liabilities are offset and the net amount presented in the Balance Sheet when, and only when, the Company currently has a legatly
enforceable right to set off the amounts and it intends either to settle them on a net basis or to realize the asset and settle the liability simultaneously

Investment property

Investment property is property held either to eam rental income or for capital appreciation or for both, but not for sale in the ordinary course of business, use in
the production or supply of goods or services or for administrative purposes, Upon initial recognition, an investment property is measured at cost. Subsequent to
initial recognition, investment property is measured at cost less accumulated depreciation and accumulated impairment losses, if any.

On transition to Ind AS, the company has elected to continue with the carrying value of all of its investment property recognized as at 1 April 2016, measured as
per the previous GAAP and use that carrying value as the deemed cost of such investment property.

The Company has taken a plot of land in Noida (UP) on lease. The lease deed specifies lease term to be 90 years. Accordingly, the Company depreciates
investment property over a period of 90 years on a straight-line basis

Any gain or loss on disposal of an investment property is recognized in profit or loss.

The fair values of investment property is disclosed in the notes. Fair values is determined by an independent valuer who holds a recognized and relevant
professional qualification and has recent experience in the location and category of the investment property being valued.
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Impairment

Impairment of financial instruments

The Company recognizes loss allowances for expected credit losses on:

-financial assets measured at amortized cost; and

-financial assets measured at FVOCI

At cach reporting date, the Company assesses whether financial assets carried at amortized cost are credit-impaired, A financial asset is ‘credit-impaired’ when
one or more events that have a detrimental impact on the estimated future cash flows of the financial asset have occurred.

Evidence that a financial asset is credit-impaired includes the following observable data:

- significant financial difficulty of the borrower or issuer;

- a breach of contract such as a default or being past due for 180 days or more;

- the restructuring of a loan or advance by the Company on terms that the Company would not consider otherwise;

- it is probable that the borrower will enter bankruptey or other financial reorganization; or

- the disappearance of an active market for a security because of financial difficulties.

The Company measures loss allowances at an amount equal to lifetime expected credit losses, except for the following, which are measured as 12 month
expected credit losses:

- debt securities that are determined to have low credit risk at the reporting date; and

- other debt securities and bank balances for which credit risk (i.e. the risk of default occurring over the expected life of the financial instrument) has not

increased significantly since initial recognition.
Loss allowances for trade receivables are always measured at an amount equal to lifetime expected credit losses.

Lifetime expected credit losses are the expected credit losses that result from all possible default events over Llie expected life of a financial instument

12-month expected credit losses are the portion of expected credit losses that result from default events that are possible within 12 months after the reporting
date (or a shorter period if the expected life of the instrument is less than 12 months)

In all cases, the maximum penod considered when estimating expected credit losses is the maximum contractual period over which the Cotnpany is exposed 1o
credit risk,

When determining whether the credit risk of a financial asset has increased significantly since initial recognition and when estimating expected credit losses, the
Company considers reasonable and supportable information that is relevant and available without undue cost or effort. This includes both quantitative and
qualitative information and analysis, based on the Company’s historical experience and informed credit assessment and including forward-looking infonnation

Measurement of expected credit losses:
Expected credit losses are a probability-weighted estimate of credit losses. Credit losses are measured as the present value of all cash shortfalls (i.e. the
difference between the cash flows due to the Company in accordance with the contract and the cash flows that the Company expects to receive)

Presentation of allowance for expected credit losses in the Balance Sheet:

Loss allowances for financial assets measured at amortized cost are deducted from the gross carrying amount of the assets

Write-off:

The gross carrying amount of a financial asset is written off (either partially or in full) to the extent that there is no realistic prospect of recovery, This is generally
the case when the Company determines that the debtor does not have assets or sources of income that could generate sufficient cash flows to repay the amounts
subject to the write-off. However, financial assets that are written off could still be subject to enforcement activities in order to comply with the Company’s
procedures for recovery of amounts due.

Impairment of non-financial assets

The Company’s non-financial assets, other than deferred tax assets, are reviewed at each reporting date to determine whether there is any indication of
impairment. If any such indication exists, then the asset’s recoverable amount is estimated

For impainment testing, assets that do not generate independent cash inflows are grouped together into cash-generating units (CGUs). Each CGU represents the
smallest group of assets that generates cash inflows that are largely independent of the cash inflows of other assets or CGUs

The recoverable amount of a CGU (or an individual asset) is the bigher of its value in use and its fair value less costs to sell. Value in use is based on the
estimated future cash flows, discounted to their present value using a pre-tax discount rate that reflects current market assessments of the time value of money
and the nisks specific to the CGU (or the asset).

The Company’s corporate assets (e.g,, central office building for providing support to various CGUs) do not generate independent cash inflows. To detenmine
impairment of a corporate asset, recoverable amount is determined for the CGUs to which the corporate asset belongs

An impairment loss is recognized if the carrying amount of an asset or CGU exceeds its estimated recoverable amount, Impairment losses are recognized in the
Statement of Profit and Loss. Impairment loss recognized in respect of a CGU is allocated first to reduce the carrying amount of any goodwill allocated to the
CGU, and then to reduce the carrying amounts of the other assets of the CGU (or company of CGUs) on a pro rata basis.

In respect of assets for which impairment loss has been recognized in prior periods, the Company reviews at each reporting date whether there is any indication
that the loss has decreased or no longer exists. An impainnent loss is reversed if there has been a change in the estimates used to determine the recoverable
amount. Such a reversal is made only to the cxtent that the asset’s carrying amount does not exg: “Amyvip amount that would have been deternmined, net of
depreciation or amortization, if no impainnent loss had been recognized il
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Provisions

A provision is recognized if, as a result of a past event, the Company has a present legal or constructive obligation that can be estimated reliably, and it is
probable that an outflow of economic benefits will be required to settle the obligation. Provisions are determined by discounting the expected future cash flows
(representing the best estimate of the expenditure required to settle the present obligation at the Balance Sheet date) at a pre-tax rate that reflects current market
assessments of the time value of money and the risks specific to the liability. The unwinding of the discount is recognized as finance cost, Expected future
operating losses are not provided for

Lease

Determining whether an arrangement contains a lease:

At inception of an arrangement, it is determined whether the arrangement is or contains a lease.

At inception or on reassessment of the arrangement that contains a lease, the payments and other consideration required by such an arrangement are separated
into those for the lease and those for other elements on the basis of their relative fair values. If it is concluded for a finance lease that it is impracticable to
separate the payments reliably, then an asset and a liability are recognized at an amount equal to the fair value of the underlying asset. The liability is reduced as
payments are made and an imputed finance cost on the liability is recognized using the incremental borrowing rate

Assets held under leases:

Leases of property, plant and equipment that transfer to the Company substantially all the risks and rewards of ownership are classified as finance leases. The
leased assets are measured initially at an amount equal to the lower of their fair value and the present value of the minimum lease payments. Subsequent to initial
recognition, the assets are accounted for in accordance with the accounting policy applicable to similar owned assets.

Assets held under leases that do not transfer to the Company substantially all the risks and rewards of ownership (i.e. operating leases) are not recognized in the
Company’s Balance Sheet,

Lease payments:

Payments made under operating leases are generally recognized in profit or loss on a straight-line basis over the term of the lease unless such payments are
structured to increase in line with expected general inflation to compensate for the lessor’s expected inflationary cost increases. Lease incentives received are
recognized as an integral part of the total lease expense over the term of the lease.

Minimum lease payments made under finance leases are apportioned between the finance charge and the reduction of the outstanding liability. The finance
charge is allocated to each period during the lease term so as to produce a constant periodic rate of interest on the remaining balance of the liability.

Recognition of interest income or expense

Interest income or expense is recognized using the effective interest method.

The ‘effective interest rate’ is the rate that exactly discounts estimated future cash payments or receipts through the expected life of the financial instrument to:
- the pross carrying amount of the financial asset; or
- the amortized cost of the financial liability

In calculating interest income and expense, the effective interest rate is applied to the gross carrying amount of the asset (when the asset is not credit-impaired)
or to the amortized cost of the liability. However, for financial assets that have become credit-impaired subsequent to initial recognition, interest income is
calculated by applying the effective interest rate to the amortized cost of the financial asset. If the asset is no longer credit-impaired, then the calculation of
interest income reverts to the gross basis,

Income tax

Income tax comprises current and deferred tax. It is recognized in profit or loss except to the extent that it relates to a business combination or to an item
recognized directly in equity or in other comprehensive income

Current tax:

Current tax comprises the expected tax payable or receivable on the taxable income or loss for the year and any adjustment to the tax payable or receivable in
respect of previous years, The amount of current tax reflects the best estimate of the tax amount expected to be paid or received after considering the uncertainty,
if any, related to income taxes. It is measured using tax rates (and tax laws) enacted or substantively enacted by the reporting date,

Current tax assets and current tax liabilities are offset only if there is a legally enforceable right to set off the recognized amounts, and it is intended to realize the
asset and settle the liability on a net basis or simultaneously.

Deferred tax:
Deferred tax is recognized in respect of temporary differences between the carrying amounts of assets and liabilities for financial reporting purposes and the
corresponding amounts used for taxation purposes. Deferred tax is also recognized in respect of carried forward tax losses and tax credits. Deferred tax is not

recognized for :

- temporary differences arising on the initial recognition of assets or liabilities in a transaction that is not a business combination and that affects neither
accounting nor taxable profit or loss at the time of the transaction;

- temporary differences related to investments in subsidiaries, associates and joint arrangements to the extent that the Company is able to control the timing of
the reversal of the temporary differences and it is probable that they will not reverse in the foreseeable future; and

- taxable temporary differences arising on the initial recognition of goodwill
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Deferred tax assets are recognized to the extent that it is probable that future taxable profits will be available against which they can be used. The existence of
unused tax losses is strong evidence that future taxable profit may not be available. Therefore, in case of a history of recent losses, the Company recognizes a
deferred tax asset only to the extent that it has sufficient taxable temporary differences or there is convincing other evidence that sufficient taxable profit will be
available against which such deferred tax asset can be realized. Deferred tax assets — unrecognized or recognized, are reviewed at each reporting date and are
recognized / reduced to the extent that it is probable / no longer probable respectively that the related tax benefit will be realized.

Deferred tax is measured at the tax rates that are expected to apply to the period when the asset is realized or the liability is settled, based on the laws that have
been enacted or substantively enacted by the reporting date

The measurement of deferred tax reflects the tax consequences that would follow from the manner in which the Company expects, at the reporting date, to
recover or settle the carrying amount of its assets and liabilities,

Deferred tax assets and liabilities are offset if there is a legally enforceable right to offset current tax liabilities and assets, and they relate to income taxes levied
by the same tax authority on the same taxable entity, or on different tax entities, but they intend to settle current tax liabilities and assets on a net basis or their
tax assets and liabilities will be realized simultaneously

Cash and cash equivalent

For the purpose of presentation in the statement of cash flows, cash and cash equivalents includes cash on hand, deposits held at call with financial institutions,
other short-term, highly liquid investments with original maturities of three months or less that are readily convertible to known amounts of cash and which are
subject to an insignificant risk of changes in value, and bank overdrafts. Bank overdrafis are shown within borrowings in current liabilities in the Balance Sheet.

Eamings per share

Basic earnings per share:

Basic eamnings per share is calculated by dividing;
* the profit / (loss) attributable to owners of the Company
+ by the weighted average number of equity shares outstanding during the financial year, adjusted for bonus elements in equity shares issued during the year.

Diluted earnings/(loss) per share:

Diluted eamings per share adjusts the figures used in the determination of basic earnings per share to take into account:
o (e aller income lax effect of interest and other financing costs associated with dilutive potential cquity sharcs, and
o the weighted average number of additional equity shares that would have been outstanding assuming the conversion of all dilutive potential equity shares

Contingent liabilities and contingent assets

Contingent liabilities are disclosed when there is a possible obligation arising from past events, the existence of which will be confirmed only by the occurrence
or non occurrence of one or more uncertain future events not wholly within the control of the Company or a present obligation that arises from past events where
it is either not probable that an outflow of resources will be required to settle or a reliable estimate of the amount cannot be made

Contingent assets are not recognized however are disclosed in the financial statements where an inflow of economic benefit is probable. Contingent assets are
assessed continually and if it is virtually certain that an inflow of economic benefits will arise, the asset and related income are recognized in the period in which
the change occurs

Recent accounting pronouncements
Amendments to Ind AS 40 - Investment property - Transfers of investment property

Nature of change

The amendments clarify that transfers to, or from, investment property can only be made if there has been a change in use that is supported by evidence. A
change in use occurs when the property meets, or ceases to meet, the definition of investment property. A change in intention alone is not sufficient to support a
transfer. The list of evidence for a change of use in the standard was re-characterized as a non-exhaustive list of examples and scope of these examples have been
expanded to include assets under construction/development and not only transfer of completed properties

The amendment provides two transition options. Entities can choose to apply the amendment:
« retrospectively without the use of hindsight; or

+ prospectively to changes in use that occur on or after the date of initial application (i.e. 1 April 2018 for entities with March year-end). At that date, an entity
shall reassess the classification of properties held at that date and, if applicable, reclassify properties to reflect the conditions that exist as at that date.

Impact
The management does not foresee any material impact on account of this amendment

Date of adoption
The Company has decided to apply the amendment prospectively to changes in use that occur after the date of initial application (i.e. I Aprl 2018).
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(ii) Amendments to Ind AS 12- Income taxes regarding recognition of deferred tax assets on un realized losses

Nature of change
The amendments clarify the accounting for deferred taxes where an asset is measured at fair value and that fair value is below the asset’s tax base. They also
clarify certain other aspects of accounting for deferred tax assets set out below:

+ A temporary difference exists whenever the carrying amount of an asset is less than its tax base at the end of the reporting period.

« The estimate of future taxable profit may include the recovery of some of an entity’s assets for more than its carrying amount if it is probable that the entity
will achieve this. For example, when a fixed-rate debt instrument is measured at fair value, however, the entity expects to hold and collect the contractual cash
flows and it is probable that the asset will be recovered for more than its carrying amount.

s+ Where the tax law restricts the source of taxable profits against which particular types of deferred tax assets can be recovered, the recoverability of the deferred
tax assets can only be assessed in combination with other deferred tax assets of the same type.

« Tax deductions resulting from the reversal of deferred tax assets are excluded from the estimated future taxable profit that is used to evaluate the
recoverability of those assets. This is to avoid double counting the deductible temporary differences in such assessment

An entity shall apply the amendments to Ind AS 12 retrospectively in accordance with Ind AS 8. However, on initial application of the amendment, the change in
the opening equity of the earliest comparative period may be recognized in opening retained eamings (or in another component of equity, as appropriate), without
allocating the change between opening retained earnings and other components of equity.

Impact
The management does not foresee any material impact on account of this amendment.

Date of adoption
The Company shall apply the amendments to Ind AS 12 retrospectively in accordance with Ind AS 8 with the corresponding impact recognized in opening
retained eamings as at 1 April 2018, based on the relief provided by the standard.
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Note 3 : Investment property

Particulars Total

At cost or deemed cost (gross carrying amount)

Deemed cost at 1 April 2016 (refer note 22) 67.47
Balance at 31 March 2017 67.47
Balance at 31 March 2018 67.47

Accumulated depreciation

Particulars Total

Depreciation for the year 0.80
Balance at 31 March 2017 0.80
Depreciation for the year 0.80
Balance at 31 March 2018 1.60
Carrying amount (net)

At 1 April 2016 6747
At 31 March 2017 66.67
At 31 March 2018 65.87

During the previous years, with the prior approval of Noida Authority, the Company has mortgaged the land with Corporation Bank and Syndicate
Bank against the loan availed by New Delhi Television Limited, the holding company.

Fair value

At 1 April 2016 17820
At 31 March 2017 178.20
At 31 March 2018 162.00

B. Measurement of fair values

The fair value of investment property has been determined by extemal, independent property valuer, having appropriate recognized professional
qualifications and recent experience in the location and category of the property being valued.

The fair value arrived at is based on market survey and comparison of property prices in similar neighbouring localities. The prevailing land rates in
the area is arrived at by diligent and judicious verbal inquiries from local and dependable estate agents

C. Leased assets

The Company has lease hold land under finance lease arrangement. The gross and net value of the land under finance lease is as follows:

Particulars As at As at As at
31 March 2018 31 March 2017 1 April 2016
Tnvestment property
Cost / Deemed cost 6747 67.47 67.47
Accumulated depreciation 1.60 0.80 -
Net carrying amount 65.87 66.67 67.47
* Refer note 20 for assets pledged as security
Note 4: Cash and cash equivalents
Particulars st «Asiat asjat
31 March 2018 31 March 2017 1 April 2016
Cash on hand 0.03 003
Balances with banks
- in current accounts 1.35 1.04 087
Cash and cash equivalents in balance sheet 1.38 1.07 0.87
Cash and cash equivalents in the statement of cash flows 1.38 1.07 0.87




Delta Softpro Private Limited
Notes to the financial statements for the year ended 31 March 2018
(All amounts in INR millions, unless otherwise stated)

Note 5: Equity share capital

Particulars . —_ "
31 March 2018 31 March 2017 1 April 2016
Authorized
10,000,000 (31 March 2017: 10,000,000, 1 April 2016:
. ’ ? .00 V]
10,000,000) equity shares of INR 10 each 10080 100 10000
100.00 100.00 100.00
Issued, subscribed and fully paid up
7,9?6,123 (31 March 2017: 7,796,123, 1 April 2016: 7,286,123) 7976 77.96 72,86
equity shares of INR 10 each
79.76 77.96 72.86
A. Reconciliation of shares outstanding at the beginning and at the end of the year
Particulars No. of shares Amount
Asat | April 2016 7,286,123 72.86
As at 31 March 2017 7,796,123 77.96
As at 31 March 2018 7,976,123 79.76

B. Rights, preferences and restrictions attached to equity shares

The Company has a single class of equity shares. Accordingly, all equity shares rank equally with regard to dividends and share in the Company's residual assets. The equity
shares are entitled to receive dividend as declared from time to time. The voting rights of an equity shareholder on a poll (not on show of hands) are in proportion to its share of
the paid-up equity capital of the Company. Voting rights cannot be exetcised in respect of shares on which any call ot other sums presently payable have not been paid. Failure to
pay any amount called up on shares may lead to forfeiture of the shares. On winding up of the Company, the holders of equity shares will be entitled to receive the residual assets

of the company in proportion of the number of equity shares held

C. Details of shareholders holding more than 5% shares in the Company

As at 31 March 2018 As at 31 March 2017 As at 1 April 2016
Name of shareholder No. of shares % holding No. of shares % holding No. of shares % holding
New Delhi Television Limited 7,976,123 100.00% 7,796,123 100.00% 7,286,123 100.00%
Note 6: Other equity
Particul As at As at As at
articufars 31 March 2018 31 March 2017 1 April 2016
Retained eamings” (23.03) (20.69) (18.26)
(23.03) {20.69) (lﬂﬁe\‘
a) Retained earnings
Particul As at As at
il 31 March 2018 31 March 2017
Opening balance (20.69) (18.26)
Loss for the year (2.34) (2.43)
Closing balance (23.03) (20.69)

Retained earnings are the profits / (loss) that the Company has eamed till date and it includes remeasurements of defined benefit obligations.
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Note 7: Non-current borrowings

Particulars As at As at As at
Teu 31 March 2018 31 March 2017 1 April 2016
Finance lease obligation (refer note (a)) 10.00 10.00 10.00
10.00 10.00 10,00
Note (a): Finance lease obligations
Finance lease obligations are payables as follows:
As at 31 March 2018
Particulars Within one year e e Total
five vears
FFuture minimum lease payment 1,01 5.06 7793 84.00
Interest element of minimum lease payment 1.00 5.05 67.95 74.00
Present value of minimum lease payment 0,01 0.01 9.98 10.00
As at 31 March 2017
Particulars Within one year Begyeenionciandl IMIEmoreitiion Total
five vears
Future mimimum lease payment 1. 5.06 7793 84.00
Interest element of minimum lease payment 1,00 505 67.95 74.00
Present value of minimum lease payment 0.01 0.01 9.98 10.00
As at | April 2016
Particulars Within one year Between one and Afte_r more than Total
five vears
Future minimum lease payment 101 306 7793 24.00
Interest element of minimum lease payment 1,00 5.05 67.95 74.00
Present value of minimum lease payment 001 0.01 998 10.00
Lease contains the effective interest rate @ 11% and the tenure of lease is from 17 December 2007 till 16 December 2097.
Note 8: Trade payables
Particulars - g AR
31 March 2018 31 March 2017 1 April 2016
Trade payables
- total outstanding dues of micro enterprises and small enterprises (see note below) - - -
- total outstanding dues of creditors other than micro enterprises and small enterprises * 0.49 0.44 041
0.49 0.44 0.41
* Of the above, trade payables to related parties are as below:
Particulars Asat ot s
31 March 2018 31 March 2017 1 April 2016
Payable to related parties 0.20 0.16 0.11
0.20 0.16 0.11
Refer note 15 on financial risk management for Company's exposure to liquidity risk related to trade payable.
Note:
Disclosures in relation to Micro and Small enterprises "Suppliers"” as defined in Micro, Small and Medium Enterprises Development Act, 2006
As at As at As at

hanticulaix 31 March 2018 31 March 2017

1 April 2016

(i) the principal amount remaining unpaid to any supplier as at the end of the year - -
(ii) the interest due on the principal remaining outstanding as at the end of the year - -
(iii) the amount of interest paid by the buyer in tenns of section 16 of the Micro, Small and Medium

Enterprises Development Act, 2006, along with the amount of the payment made to the supplier - =
beyond the appointed day during each accounting year

(iv) the amount of the payment made to micro and small suppliers beyond the appointed day during
each accounting year

(v) the amount of interest due and payable for the period of delay in making payment (which have been
paid but beyond the appointed day during the year) but without adding the interest specified under the = <
Micro, Small and Medium Enterprises Development Act, 2006

(iv) the amount of interest accrued and remaining unpaid at the end of the year > -
(vii) the amount of further interest remaining due and payable even in the succeeding years, until such
date when the interest dues above are actually paid to the small enterprise, for the purpose of
disallowance of a deductible expenditure under section 23 of the Micro, Small edyin
Enterprises Development Act, 2006.
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Note 9: Current- other financial liabilities

Particulars Asat ASa st
31 March 2018 31 March 2017 1 April 2016
Payable against investment property - - 3.30
- - 3.30
Note 10: Other current liabilities
Particulars ASIAY Anat asiag
31 March 2018 31 March 2017 1 April 2016
Statutory dues payable 0.03 0.03 0.03

0.03 0.03 0.03
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Note 11: Finance costs

Particulars For the year ended For the year ended
31 March 2018 31 March 2017
Interest on finance lease obligation 1.01 1.11
1.01 1.11
Note 12; Depreciation and amortization expense
Particulars For the year ended For the year ended
31 March 2018 31 March 2017
Depreciation on investment property 0.80 0.80
0.80 0.80
Note 13: Operations and administration expenses
For the year ended For the year ended

Particulars

31 March 2018

31 March 2017

Rent 0.01 0.03
Rates and taxes 0.05 0.01
Auditors’ remuneration (excluding tax) * 0.30 031
Legal, professional and consullancy 0.15 0.16
Miscellaneous expenses 0.02 0.01
0.53 0.52

a) Auditors’ remuneration
For the year ended For the year ended

Particulars

31 March 2018

31 March 2017

As auditors :
Audit fee

0.30
0.30

0.31
0.31

———
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Delta Softpro Private Limited
Notes to the financial statements for the year ended 31 March 2018
(All amounts in INR millions, unless otherwise stated)

Note 16: Earnings / (loss) per share

The calculations of profit / (loss) attributable to equity shareholders and weighted average number of equity shares outstanding for purposes of
eamings / (loss) per share calculations are as follows:

Particulars For the year ended For the year ended
31 March 2018 31 March 2017

Loss for the year - (A) (2.34) (243)

Calculation of weighted average number of equity shares

Number of equity shares at the beginning of the year 7,796,123 7,286,123
Number of equity shares outstanding at the end of the year 7,976,123 7,796,123
Weighted average number of shares outstanding during the year - (B) 7,884,397 7,663,328
Face value of each equity share (INR) 10.00 10.00

Eamings / (loss) per equity share
Basic and diluted eaming / (loss) per equity share (in absolute terms) ( INR ) - (A)/(B) (0.30) 0.32)




Delta Softpro Private Limited
Notes to the financial statements for the year ended 31 March 2018
(All amounts in INR millions, unless otherwise stated)

Note 17: Related party disclosures

(a) List of related parties and nature of relationship where control exists

Related parties where control exists
New Delhi Television Limited

(b) Transactions with related parties

The following table provides the total amount of transactions that have been entered into with related parties, in the ordinary course of business:

Holding company

Particulars For the year ended For the year ended
31 March 2018 31 March 2017

Corporate guarantee (refer note i)
New Delhi Television Limited 226.80 226.80

Proceeds from issue of equity shares
New Delhi Television Limited 1.80 5.10

Note:
i. The Company has given a corporate guarantee of INR 226.80 million (31 March 2017: INR 226.80 million) in favor of Corporation Bank for loan

availed by New Delhi Television Limited, the holding company.

(¢) Outstanding balances

Holding company

Particulars As at As at
31 March 2018 31 March 2017

Trade payable 0.20 016




Delta Softpro Private Limited
Notes to the financial statements for the year ended 31 March 2018
(All amounts in INR millions, unless otherwise stated)

Note 18: Segment Information

Operating segments are reported in a manner consistent with the internal reporting provided to the Chief Operating Decision Maker (“CODM”) as required under
Ind AS 108. The CODM is considered to be Board of directors who makes strategic decisions and is responsible for allocating resources and assessing performance
of the operating segments. No business has been conducted by the Company during the current year, Accordingly, there is no reportable segment.

Note 19: Disclosure on Specified Bank Notes (SBNs)

The disclosures regarding details of specified bank notes held and transacted during 8 November 2016 to 30 December 2016 has not been made since the
requirement does not pertain to financial year ended 31 March 2018. Corresponding amounts as appearing in the audited financial statements for the year ended 31

March 2017 have been disclosed as given below;

Particulars SBNs* Gthendenominatiorn Total
notes
Closing cash in hand as on 8 November 2016 - 0.00 0.00
(+) Permitted receipts 0.03 0.03
(-) Pennitted payments - 0.00 0.00
(-) Amount deposited in banks - - -
Closing cash in hand as on 30 December 2016 - 0.03 0.03

* For the purpose of this clause, the term "specified bank notes" shall have the same meaning provided in the notification of the Government of India, in the
Ministry of Finance, Department of Economic Affairs number S.0. 3407(L) dated November 8, 2016.

Note 20 : Assets pledged as security

The carrying amounts of assets pledged as security for current and non-current borrowings are:

Particulars Note ARt - o
31 March 2018 31 March 2017 1 April 2016
Non-current assets
Investment property 3 65.87 66.67 67.47
Total non-current assets 65.87 66.67 67.47
65.87 66.67 67.47

Total assets pledged as security

Note 21 : Taxation

A) The reconciliation of estimated income tax to income tax expense is as follows:

Particulars For the year ended 31 March 2018 For the year ended 31 March 2017
Profit / (Loss) before taxes (2.34) (2.43)
Tax using the Company's applicable tax rate 25.75% (0.60) 29.87% 0.73)
Effect of :
Non deductible expenses -18.72% 0.44 -22.14% 0.54
Current vear losses for which no deferred tax asset was recognized -7.03% 0.16 -1.73% 0.19
Effective tax rate < 5
B) Unrecognized deferred tax assets
Deferred tax assets have not been recognized in respect of following items:

Particulars As at As at As at

a 31 March 2018 31 March 2017 1 April 2016

Tax loss carry forwards 067 0.59 0.48
Total deferred tax assets 0.67 0.59 0.48

As at 31 March 2018, 31 March 2017 and 1 April 2016, the Company did not recognize deferred tax assets on tax losses because a trend of future profitability is not
yet cléarly discemible. The above tax losses expire at various dates ranging from 2020 to 2026.




Delta Softpro Private Limited
Notes to the financial statements for the year ended 31 March 2018
(All amounts in INR millions, unless otherwise stated)

Note 22; First time adoption of Ind AS

These are the Company's first financial statements prepared in accordance with Ind AS.

The Company has adopted Indian Accounting Standard (Ind AS) as notified under section 133 of the Companies Act, 2013, read together with Rule 3 of the Companies
(Indian Accounting Standards) Rules, 2015, with effect from 1 April 2016, with transition date of 1 April 2016, pursuant to the notification issued by Ministry of Corporate
Affairs dated 16 February 2015. Accordingly, the financial statements for the year ended 31 March 2018, the comparative information presented in these financial
statements for the year ended 31 March 2017 and the opening Ind AS balance sheet as at 1 April 2016 have been prepared in accordance with Ind AS

The accounting policies set out in Note 1 have been applied in preparing the financial statements for the year ended 31 March 2018, the comparative information presented
in these financial statements for the year ended 31 March 2017 and in the preparation of opening Ind AS Statement of Financial Position as at 1 April 2016 (the Company’s
date of transition). In preparing its opening Ind AS balance sheet, the Company has adjusted the amounts reported previously in financial statements prepared in accordance
with the accounting standards notified under Companies (Accounting Standards) Rules, 2006 (as amended) and other relevant provisions of the Act (previous GAAP or
Indian GAAP). This note explains the principal adjustments made by the Company in restating its financial statements prepared in accordance with previous GAAP and
how the transition from previous GAAP to Ind AS has affected the Company's financial position, financial performance and cash flows

A. Optional exemptions availed and mandatory exceptions

Following applicable Ind AS 101 optional exemptions and mandatory exceptions have been applied in the transition from previous GAAP to Ind AS.

Ind AS optional exemptions

(1) Deemed cost for investment property

As per Ind AS 101, an entity may elect to use carrying values of investment property as recognized in the financial statements as at the date of transition to Ind AS,
measured as per the Previous Indian GAAP and use that as its deemed cost as at the date of transition. Accordingly, the Company has elected to measure investment
property at their previous GAAP carrying vatue,

(2) Determining whether an arrangement contains a lease

Ind AS 101 includes an optional exemption that pennits an entity to apply the relevant requirements in Appendix C of Ind AS 17 for detenmining whether a contract or an
armangement existing at the date of transition contains a lease. If the entity elects the optional exemption, then it assesses whether the lease contracts / arrangements existing
at the date of transition contain lease are based on the facts and circumstances existing at that date except where the effect is expected not to be material, The Company has
elected to apply this exemption on the basis of facts and circumstances existing as at the transition date.

Ind AS mandatory exceptions

(1) Estimates

As per Ind AS 101, an entity’s estimates in accordance with Ind ASs at the date of transition to Ind AS shall be consistent with estimates made for the same date in
accordance with previous GAAP (after adjustments to reflect any difference in accounting policies), unless there is objective evidence that those estimates were in error.

The Company's estimate under Ind AS are consistent with the above requirement. Key estimates considered in preparation of the financial statements that were not required
under the previous GAAP are listed below:

- Determination of the discounted value for finaricial instruments carried at amortized cost.

(2) Classification and measurement of financial assets

Ind AS 101 requires an entity to assess classification and measurement of financial assets on the basis of the facts and circumstances that exist at the date of transition to Ind
AS. Further, the standard permits measurement of financial assets accounted at amortized cost based on facts and circumstances existing at the date of transition, if
retrospective application is impracticable. Accordingly, the Company has determined the classification of financial assets based on facts and circumstances that exist on the
date of transition, Measurement of the financial assets accounted at amortized cost has been done retrospectively, except where the same is impracticable.




Delta Softpro Private Limited
Notes to the financial statements for the year ended 31 March 2018
(All amounts in INR millions, unless otherwise stated)

B. Reconciliations between previous GAAP and Ind AS

Ind AS 101 requires an entity to reconcile equity, total comprehensive income and cash flows for prior periods. The following tables represent the reconciliations from
previous GAAP to Ind AS.

(i) Reconciliation of equity as at date of transition (1 April 2016)
Notestofist-time p  iousGAAP*  Adjustments Ind AS
adoption

Assels
Non-current assets
Property, plant and equipment 1 58.70 (58.70) -
Investment property 2 . 6747 67.47
Total non-current assets 58.70 8.77 67.47
Current assets
Financial assets

Cash and cash equivalents 087 - 0.87
Other current assets 0.25 (0.25) -
Total current assets 1.12 (0.25) 0.87
Total Assets 59.52 8.52 68.34
Equity and liabilities
Equity
LEquity share capital 72.86 - 72.86
Other equity (16.77) (1.49) (1826}
Total equity 56.09 (1.49) 84.60
Liabilities
Non-current liabilities
Finanaial liabilities

Borrowings 2 10.00 10.00
Total non-current liabilities . - 10.00 10,00
Current liabilities
Financial liabilities

Trade payables 041 - 041

Other financial liabilities 330 - 3.30
Otther current liabilities 0.03 = 0.03
Total current liabilities 3.74 . 3.74
Total liabilities 3.74 10.00 13.74
Totul cquity and liabilities 59.83 8,51 68,34




Delta Softpro Private Limited

Notes to the financial statements for the year ended 31 March 2018

(All amounts in INR millions, unless otherwise stated)

(ii) Reconcilintion of equity as at 31 Murch 2017

Assets

Non-current assets
Property, plant and equipment
Investment property

Total non-current assets

Current assets
Financial assets
Cash and cash equivalents
Other current assets
Total current assets

Total Assets

Equity and liabilities

Equity

Equity share capital
Other equity

Total equity

Liabilities

Non-current liabilities

Financial liabilitics
Borrowings

Total non-current liabilities

Current liabilities
Financial liabilities
Trade payables

Other current liabilities
‘Total current llabilitles

Total liabilities

‘Total equity and liabilities

Notes to first-time
adoption

(S ]

Previous GAAP * Adjustments Ind AS
58.02 (58.02) -
- 66.68 66.67
58.02 Eé 66.67
1.07 - 107
0.25 (0.25) .
1.32 (0.25) 1.07
= zo e o |
5');34 841 67.74
77.96 - 77.96
(19103 (1.59) (20,69
58.86 (1.59) 57.27
10.00 10.00
- 10.00 10.00
—— eyt
044 - 0.44
0.03 - 0,03
0.47 - 0,47
0.47 10,00 10,47
59.33 8.41 67.74




Delta Softpro Private Limited
Notes to the financial statements for the year ended 31 March 2018
(All amounts in INR millions, unless otherwise stated)

{iii) Reconciliation of total comprehensive income for the year ended 31 March 2017
Notes to fist-time 0 s GAAP * Adjustments Ind AS
adoption

Expenses
Finance costs 2 0.10 1.01 L11
Depreciation and amortization expense 0.69 0.11 0.80
Operations and administration expenses 2 1.55 (1.01) 0.52
Total expenses 2.34 011 243
Loss for the year (2.34) (0.11) (243
Other comprehensive income / (loss) for the year -
Total comprehensive loss for the year {2.34) (0.11) (2.43)
Eaming / (loss) per share

Basic eamning / (loss) per share (in absolute terms) ( INR ) (0.30) (0.32)

Diluted eamings / (loss) per share (in absolute terms) ( INR ) (0.30) (0.32)

* The previous GAAP figures have been reclassified to conforn to presentation requirements for the purpose of this note.

Notes to first time adoption

(1) Investment properties

Under the previous GAAP, investment properties were presented as part of property, plant and equipment. Under Ind AS, investment properties are required to be

separately presented on the face of the balance sheet.

(2) Finance lease obligations

Under the previous GAAP, leases of land were considered as operating leases and presented as part of the property, plant and equipment as leasehold land with the total
upfront premium amortized over the period of the lease. Under Ind AS, land leases are to be classified and presented either as operating or finance lease applying the
guidance given in Ind AS 17. Accordingly, the Company has classified its land leases as a finance lease. As a result, there has an increase in leasehold land by INR 9.65
million, increase in finance lease obligation by INR 10.00 million, increase in accumulated depreciation by INR 0.88 million as at 1 April 2016 and increase/ decrease in

retained eamings by INR 1.01 million,

As per our report of even date attached

For B S R & Associates LLP For and on behalf of the Board of Directors of
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